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Division 17: Regional Development and Lands, $32 075 000 � 
Mr P.B. Watson, Chairman. 
Mr B.J. Grylls, Minister for Regional Development. 
Mr P.B. Rosair, Director, Major Regional Projects. 
Mr R. Pumphrey, General Manager, State Lands Department. 
Mr L. Nagy, Manager, Finance Services. 
Dr C. Berry, Manager, Regional Policy Unit. 
Mr M. Aldridge, Policy Adviser. 
Mr Y. Poule, Senior Project Officer. 
Ms S. Ling, Principal Policy Adviser. 
The CHAIRMAN: This estimates committee will be reported by Hansard. The daily proof Hansard will be 
published by 9.00 am tomorrow.  
The estimates committee�s consideration of the estimates will be restricted to discussion of those items for which 
a vote of money is proposed in the consolidated account. This is the prime focus of the committee. Although 
there is scope for members to examine many matters, questions need to be clearly related to a page number, 
item, program, or amount within the volumes. For example, members are free to pursue performance indicators 
that are included in the budget statements while there remains a clear link between the questions and the 
estimates. It is the intention of the Chairman to ensure that as many questions as possible are asked and answered 
and that both questions and answers are short and to the point. 
The minister may agree to provide supplementary information to the committee, rather than asking that the 
question be put on notice for the next sitting week. For the purpose of following up the provision of this 
information, I ask the minister to clearly indicate to the committee which supplementary information he agrees to 
provide and I will then allocate a reference number. If supplementary information is to be provided, I seek the 
minister�s cooperation in ensuring that it is delivered to the committee clerk by Friday, 5 June 2009, so that 
members may read it before the report and third reading stages. If the supplementary information cannot be 
provided within that time, written advice is required of the day by which the information will be made available. 
Details in relation to supplementary information have been provided to both members and advisers and 
accordingly I ask the minister to cooperate with those requirements.  
I caution members that if the minister asks that a matter be put on notice, it is up to the member to lodge the 
question on notice with the Clerk�s office. Only supplementary information that the minister agrees to provide 
will be sought by Friday, 5 June 2009. It will also greatly assist Hansard if, when referring to the program 
statements volumes or the consolidated account estimates, members give the page number, item, program and 
amount in preface to their question.  
[Witnesses introduced.] 

The CHAIRMAN: I call the member for Armadale. 

Ms A.J.G. MacTIERNAN: Reference is made on page 245 to the regional grants scheme strategic reserve. I 
note that set out generally in the budget papers for royalties for regions is a regional grants scheme and then a 
regional grants scheme strategic reserve, which is a fund that interestingly gets bigger every year. Can the 
minister tell us what this regional grants scheme strategic reserve is? 

Mr B.J. GRYLLS: We have a chair of chairs group of regional development commissions, which meets four 
times a year. Rather than being individual development commission projects for funding, some projects extend 
over all development commissions. We wanted the chair of chairs group to have the ability to come forward with 
priorities across regional Western Australia and have an avenue to fund that process. Issues such as 
telecommunications and some of the issues that the Department for Child Protection is looking at have across-
state implications. The issue of the ability of each of the nine individual development commissions to fund those 
projects individually arose in the first round of the grants for the nine development commissions. We are looking 
at creating a way in which projects that have relevance across the whole of the nine development commissions 
have a funding stream that can be prioritised. We thought that would be a more appropriate way to look at some 
of those projects that have statewide implications.  

Ms A.J.G. MacTIERNAN: The amount of money that is allocated gets larger each year. It starts with 
$10 million for the coming year and, in the pre-election year, ends up as $40 million. The minister can assure us 
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that it is not a National Party pork barrel sort of unallocated fund. Basically, this is money that is not allocated 
and the minister at this point does not really have any idea what projects it will be spent on.  

Mr B.J. GRYLLS: I have already had conversations with all of the chairs of the development commissions. 
They have already started to identify priorities. I am very comfortable that when we start programs that have 
ongoing funding needs, as the member is quite correct in suggesting, those projects will be well and truly firmed 
up into the out years. We look forward to making those announcements in due course. 

Ms A.J.G. MacTIERNAN: Could we have some idea of what those priorities that have been identified might 
be? 

Mr B.J. GRYLLS: I will give the member examples. They are not decisions that have been made. There is a lot 
of interest in a telecommunications proposal that would look at some of the black spots in the service provision 
of mobile and therefore wireless broadband. There are black spots right across the state. There are also some 
problems on some of the major highways, where there is no communication access. They are looking at that. I 
have proposals, and I am currently holding meetings with the Minister for Child Protection, about some 
opportunities to run some across-regional-area programs on enhancing the capacity of parents and kids to get a 
better outcome. They are some of the examples. It will be a matter for the group of the chairs of the development 
commissions. We have been very determined in this royalties for regions process to devolve decision-making 
responsibility back to the local level, to the local community. I am more than happy for them also to come 
forward to me with where they think some of the strategic priorities of their regions are. The clear intention is to 
empower the development commissions to do their job, which is to prioritise projects of regional significance, 
put them in place and see them through to fruition. We were previously quite concerned that really the only 
decision-making authority that the nine development commissions had was a $500 000-a-year component of the 
regional investment fund grant funding. We thought that undermined the ability of the development commissions 
to act on what they needed to do.  

Ms A.J.G. MacTIERNAN: On a related matter, although on a different page, page 254 refers to royalties for 
regions and regional and statewide initiatives. Could the minister tell us what this amount of money is? 

Mr B.J. GRYLLS: Is page 254 in division 17? I do not have it in my file. 

[9.10 am] 

The CHAIRMAN: Does the member for Armadale have the correct page number? 

Ms A.J.G. MacTIERNAN: Yes, it is division 17. 

The CHAIRMAN: Is it page 254, member for Armadale? 

Ms A.J.G. MacTIERNAN: Yes, page 254. 

Mr B.J. GRYLLS: Yes, I have the correct page now. 

Ms A.J.G. MacTIERNAN: Working through the different categories, this particular fund is recurrent for two 
years. I am trying to get my mind around what exactly this fund is for because it appears, in the first couple of 
years, to be a recurrent grant and then in the later years, in other budget papers, to be a capital sum. Can the 
minister explain exactly what the �Royalties for Regions � Regional and State-wide Initiatives� is and why is it 
that in the first couple of years, 2008-09 and 2009-10, it appears as a recurrent item, and then in 2010-11 and 
2011-12, it switches to a capital allocation? 

Mr B.J. GRYLLS: Is the member still referring to page 254? It does not switch. 

Ms A.J.G. MacTIERNAN: That is on page 254. For his understanding and guidance, the minister can turn to 
page 187 in budget paper No 3 for more of an explanation. Although listed as one line on page 254, budget paper 
No 3 shows it is recurrent for the first couple of years but that for the last couple of years it becomes a capital 
item. This seems odd. Does the program change its fundamental nature after the first two years?  

Mr B.J. GRYLLS: Can I just start be responding to the member�s initial question about the �Royalties for 
Regions � Regional and State-wide Initiatives� on page 254? That money is yet to be, I suppose, announced, 
under the royalties for regions banner. Programs attached to that budget line are in the final stages of being 
worked-up and will be announced in this financial year and in financial years going forward. The regional and 
statewide initiatives are different from the strategic reserve of the development commission grants about which 
the member for Armadale first asked. They are different funds. 

Ms A.J.G. MacTIERNAN: No; something like $216 million is in these line items for, if not secret projects, 
projects that no-one knows about. There is $254 million in the budget. Perhaps the minister could share with the 
taxpayer what this $200 million-plus might be spent on. It is a very significant amount of money.  
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Mr B.J. GRYLLS: I will have someone from the department answer and give the reason for the swap from 
recurrent to capital, but the bottom line on the regional and statewide initiatives funding is that there is capacity 
under royalties for regions into the out years of the budget to allocate money to priorities as they arise. If we look 
at amounts allocated for those years, next year $644 million is the 25 per cent royalty figure and $15.4 million is 
yet to be allocated. 

Ms A.J.G. MacTIERNAN: We have had this little issue before, but the minister does accept that he does not 
actually have $644 million to spend because he has to take 25 per cent from the top of that; is that right? 

Mr B.J. GRYLLS: I am answering the member for Armadale�s question on what is the �Royalties for 
Regions � Regional and State-wide Initiatives�. It is money that is yet to be allocated to a particular program 
and we have some capacity within the royalties for region�s fund to allocate money to needs as they arise. That 
work is currently being worked up. That will be announced in due course.  

Ms A.J.G. MacTIERNAN: But we are talking about a very large body of money. It is one thing to have, as for 
the commissions, $15 million to $20 million or so to spend, but we are talking about more than $200 million. 
Can the minister give us some idea about what sorts of projects we are talking about? 

Mr B.J. GRYLLS: I have given that answer, but I will now have the department�s people tell the member for 
Armadale why it changes from recurrent to capital. 

Ms A.J.G. MacTIERNAN: I am sorry; the minister has given me an answer about an earlier fund. He has given 
me some examples about an earlier, much smaller fund. My question is about this very large amount of money 
set aside for regional and statewide initiatives and I am seeking some guidance on what sorts of projects are 
being considered for this very large sum of money.  

Mr B.J. GRYLLS: Member for Armadale, I have made it very clear that it is a strategic reserve to put to 
priorities that are identified, as they arise, going forward. It is money that has not yet been allocated to a 
particular program. It is $15.4 million in 2009-10 and $14.6 million in 2010-11.  

Ms A.J.G. MacTIERNAN: Obviously, they do not include telecommunications or child health initiatives 
because they will be dealt with by the previous fund. This is another fund. Are we talking about roads projects? 

Mr B.J. GRYLLS: I made the point at the beginning of today that we are very happy to have priorities 
identified at the regional level come back to us under the royalties for regions program for funding. Those 
decisions will be made as we go forward.  

Ms A.J.G. MacTIERNAN: The minister has a very big fund of unallocated funds at his disposal. I understand 
this government is yet to make a commitment on the grain rail rescue package, but would the minister be 
prepared to allow this project, which is obviously a strong priority for farming communities in Western 
Australia, to be funded from this unallocated regional and statewide initiatives project? 

Mr B.J. GRYLLS: Once again, yes: if it is prioritised at local level and comes through. I have previously said 
that I am not comfortable with royalties for regions money being used for grain rail because I believe that should 
come from normal expenditure. That was required under the privatisation deal of 2000. I did not believe that that 
was over and above � 

Ms A.J.G. MacTIERNAN: It did not.  

The CHAIRMAN: Order, member for Armadale. 

Ms A.J.G. MacTIERNAN: I just think it is important that � 

The CHAIRMAN: Order, member for Armadale! 

Mr B.J. GRYLLS: Can we turn now to the recurrent and capital question? 

Ms A.J.G. MacTIERNAN: Sorry, can we just finish on that by � 

The CHAIRMAN: I have given the Member for Armadale a good run.  

Mr B.J. GRYLLS: That is okay; we are doing all right here. 

The CHAIRMAN: The member has asked the minister a question and I will ask him to answer that question.  

Mr B.J. GRYLLS: I will ask Mr Les Nagy to address the capital and recurrent issue. 

Mr L. Nagy: In relation to the change in funding � 

T.G. STEPHENS: I am afraid that Mr Nagy will need to speak up.  

Mr L. Nagy: Pardon me; I am sorry.  



Extract from Hansard 
[ASSEMBLY - Tuesday, 26 May 2009] 

 p97c-117a 
Chairman; Ms Alannah MacTiernan; Mr Brendon Grylls; Mr Tom Stephens; Mr Tony Krsticevic; Mr Ian 

Blayney; Mr Vincent Catania; Dr Mike Nahan 

 [4] 

The CHAIRMAN: Just move a little closer to the microphone. 
Mr T.G. STEPHENS: I do not think the microphones are working. 
Mr L. Nagy: In respect of the method of funding these projects, this adjustment has been made in consultation 
with the Department of Treasury and Finance to fund certain capital items that are listed in budget paper No 3. 
Certain items are recurrent. The different funding for capital items is also listed in budget paper No 3.  
Ms A.J.G. MacTIERNAN: Mr Chair, I really do not understand what the gentleman is saying. In the first two 
years it is recurrent and is that because that money is all being dispensed by way of grants?  
[9.20 am] 
Mr L. Nagy: Each project is specifically mentioned in budget paper No 3.  
Mr T.G. STEPHENS: What page in budget paper No 3? 
Ms A.J.G. MacTIERNAN: The reference I have here is page 187 in budget paper No 3. Is there another paper? 
Mr L. Nagy: No. In relation to how this has been dealt with, the regional statewide initiatives capital has, in this 
instance, been changed around as per the Department of Treasury and Finance. It has allocated this remaining 
allocation from 2010-11 to 2012-13 based on expected initiatives that will be coming out of the statewide 
initiatives.  
Ms A.J.G. MacTIERNAN: So the Department of Treasury and Finance has told the department to do it, but 
could the witness explain why that is the case? It is recurrent in the first two years and then it changes to capital. 
Other than Treasury told the department to do it, we are still no more enlightened as to why. Is it going to be a 
different way of dispensing with the money? 
Mr B.J. GRYLLS: If the member for Armadale would like further information, Treasury can provide it. We are 
now 20 minutes into estimates and we are still on the first question.  
The CHAIRMAN: Minister, I will make a decision on that; you will not make a decision on that. 
Mr B.J. GRYLLS: I cannot answer it. 
Ms A.J.G. MacTIERNAN: Sorry? 
Mr B.J. GRYLLS: I said that we need Treasury to provide further information. 

The CHAIRMAN: Would the member like to ask a supplementary question? 

Ms A.J.G. MacTIERNAN: We will have a supplementary answer. I would expect the department to be able to 
give some sort of explanation as to its budget paper. Could we have a supplementary answer explaining why it is 
that this scheme changes from being a recurrent scheme to a capital scheme? Could the minister also tell us � 

The CHAIRMAN: Member for Armadale, can we have the supplementary question first? 

Ms A.J.G. MacTIERNAN: We seek an explanation as to why the regional and statewide initiatives are entered 
as a recurrent sum for the years 2008-09 and 2009-2010 and why it is subsequently dealt with as a capital item. 

[Supplementary Information No B1.] 
Mr B.J. GRYLLS: I confirm that my department will provide supplementary information B1. 

Mr A. KRSTICEVIC: I refer the minister to page 246. The line item is �Significant Issues Impacting the 
Agency�. I refer to the first dot point. Will the minister provide details regarding the progress of the Ord-east 
Kimberley expansion project, including what has been done to ensure community services and infrastructure 
keep up with the expansion project?  

Mr B.J. GRYLLS: I think that everyone agrees that the expansion of the Ord is an exciting project. What is 
more exciting about this is that we have managed to tie into the expansion of the agricultural area in the east 
Kimberley a complete revamp of community services�health, education and Indigenous empowerment. After 
looking at the rapid expansion of the Pilbara over the past five years and seeing that we did pretty well at 
growing the resource sector but not very well at growing the community in concert, it would have been making 
the same mistake again to have gone to the Ord and grown the agricultural side of the east Kimberley but not put 
in place a parallel program that made sure that people who wanted to send their kids to the local school could do 
so, that made sure the hospital could look after people who were unwell, without ensuring that some of that 
softer community infrastructure was in place.  

With the partnership of the commonwealth, which is also unique, we now have the ability to run those two 
programs in concert. The state government�s $220 million will focus on the agricultural infrastructure in the 
water irrigation channel and drainage, and the road network that is needed to service that area. That program is 
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being rolled out now, with excavators already at work on the channels. In the coming weeks we also look 
forward to the announcement of the finalisation of the commonwealth government�s feasibility study that will 
detail those improvements to health, education and community infrastructure. It is a very exciting program; it is 
obviously fantastic for that region. A very, very high proportion of the population in that region is Indigenous. It 
is a growing community of young Aboriginal kids. Population growth is far in excess of that in other areas of the 
state, which gives governments of all persuasions the challenge going forward to try to come up with 
employment and educational opportunities for those kids as they move through their local communities. I will 
ask Paul, who has had a lot to do with this program, to add to that.  

Mr P.B. Rosair: The program involves a contribution of $220 million from the royalties for regions fund, 
matched by a contribution of $195 million from the commonwealth government. The royalties for regions 
program is about the enhancement and expansion of the Ord irrigation scheme out to Webber Plains with 
8 000 hectares of land to open up development. It is also about the roads, the irrigation infrastructure, the 
subdivisions and the services provided. That is the focus of the state money. The commonwealth money is about 
improving education and training services involving Indigenous participation in all aspects of the expansion. It is 
also for the town development. Improved housing, both social and private, is another focus. Another focus is 
enhanced transport infrastructures, specifically Wyndham port and Kununurra airport. If we upgrade the 
horticultural district, we need good capacity for delivery of goods to the town and for exporting, as well as better 
health services. There is a concentration of that particularly in the Aboriginal community in the Kununurra 
district.  

The CHAIRMAN: I advise new members that if they want to get on the list of speakers, it is best to be 
acknowledged with the Chair so that they can be put on the list. I have the member for Pilbara and the member 
for Armadale on the list. New members should let the Chair know if they want to ask a question.  

Mr T.G. STEPHENS: I refer to the area that the member for Armadale was asking about. The minister 
identified strategic funds going forward that could be available for projects that are identified as in need of 
investment. Regarding regions losing funds�for instance in the headworks area�is this the type of 
redeployment of the royalties for regions funds that will be available �going forward�, using the minister�s 
words?  

Mr B.J. GRYLLS: With specific regard to headworks, there are a couple of things that need to be addressed. In 
the member for Pilbara�s part of the world, Horizon Power does not have the distribution headworks charge, 
which is a very, very good policy decision. In the south west of the state, the previous government implemented 
a distribution headworks charge that led to businesses like a supermarket in Ravensthorpe being charged 
$220 000-odd to upgrade its power to allow the business to expand. Even with headworks grants in place�there 
has been an ongoing program of headworks support�the change to the distributed headworks charge in the 
south west interconnected system has become a major problem. We believe that matter needs to be addressed at 
the policy level rather than with grants. To do otherwise would be giving a grant to try to mitigate a policy�we 
believe that to be a flawed process.  

I also acknowledge that the headworks for a vast number of projects, be they power or sewerage or 
telecommunications, are sometimes impediments to that project going ahead. The regional grant scheme that is 
administered by the development commissions has the option of allowing for grants for headworks up to an 
amount of $200 000. We think that that is a good thing, but I just do not want to confuse that with some of the 
policy decisions that have been made about the sorts of headworks charges that are being attributed to projects. 
The idea was not to use royalties for regions funds to try to mitigate that policy, and I have been very clear to the 
development commissions. The member may be able to ask them during the other hearings how they see that 
rolling out. The intention of the royalties for regions program is not to cover spending that should otherwise 
occur in normal day-to-day practices. The member has been making the point since the budget was brought 
down that if royalties for regions is just rebadging other money, there is no net benefit to regional Western 
Australia. That must be seen in the context of the savings that needed to be made in the budget to deliver a 
AAA credit rating. 

[9.30 am] 

Mr T.G. STEPHENS: On the same point, in reference specifically to the infill sewerage program in Port 
Hedland, which seems to have disappeared, is that the type of budget item that will now be picked up by 
royalties for regions funding? 

Mr B.J. GRYLLS: Once again, that decision has not been made, but my intention is to ensure that royalties for 
regions is over and above, rather than projects being dropped off and then added back in. 

Ms A.J.G. MacTIERNAN: So there is no chance for the sewerage program then. 
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Mr T.G. STEPHENS: On another point, I want to ask a bit about the advertising budget for royalties for regions 
initiatives. Can the minister tell me how much has been budgeted for or allocated to, not just spent on, 
advertising for royalties for regions initiatives? Does the minister have any figures on how much has been spent 
to date on advertising? 

Mr B.J. GRYLLS: I ask the member which budget line item he is referring to? 

Mr T.G. STEPHENS: I was hoping that somewhere in the budget papers there would be � 

The CHAIRMAN: The member needs to refer to a line item. 

Mr T.G. STEPHENS: I refer to the major policy decisions on page 245 of budget paper No 2 and the line items 
for the royalties for regions initiatives. How much has been allocated to advertising the royalties for regions 
initiatives; and, if the nearly quarter of a million dollars that the minister has indicated has so far been spent on 
advertising does not come from those line items, from which line item does it come? 

Mr B.J. GRYLLS: I think the member for Pilbara has actually answered his own question. The amount of 
money that has been spent until now on advertising royalties for regions has been answered in a previous 
question on notice. 

Mr T.G. STEPHENS: No, I am not asking about the amount spent; I am asking about the amount budgeted. I 
am not asking what has been spent as much as what is the budget item. 

Mr B.J. GRYLLS: I will ask Paul Rosair from the department to answer that. 

Mr P.B. Rosair: Leading up to this point, as per a previous parliamentary question, I think in the order of 
$275 000 has been spent. In establishing the royalties for regions program in October last year, some preliminary 
estimates and budgets were put in place for the department for the remaining seven months. An announcement 
has now been made about the creation of the new Department of Regional Development and Lands. To date the 
money has been spent from within the Department of Local Government and Regional Development on 
advertising and marketing costs. The initial amounts that were identified in some preliminary work for the 
program were $500 000 for publications and $400 000 for marketing for the life of the program. Those estimates 
are now being formulated into a budget for the new Department of Regional Development and Lands, and that is 
being worked up now as the new department is being created. A working group is in place and is operating out 
of the Department of the Premier and Cabinet, which is putting in place the budget for staffing the new royalties 
for regions division; for a director general for the new department; for the director general�s office; for the 
marketing, publications and advertising budgets; and for accommodation, telephones, vehicles, 
videoconferencing and all the relevant budget items. 

Mr T.G. STEPHENS: To understand that answer, is Mr Rosair talking about the life of the program within this 
financial year? 

Mr P.B. Rosair: We had done some preliminary work leading up to creating the new division in the Department 
of Local Government and Regional Development. 

Mr T.G. STEPHENS: Is the $400 000 for 2009-10? 

Mr P.B. Rosair: That is for year one. The figure for the preliminary work was $800 000 for marketing and 
$500 000 for publications. That never got established within the department�s budget because, as I said, at the 
same time a decision was made to create a new Department of Regional Development and Lands. Consequently, 
those budget items are now being developed for the new department. 

Mr T.G. STEPHENS: And those figures are not contained within these budget papers. 

Mr P.B. Rosair: No. 

Mr T.G. STEPHENS: Out of what total figure does this expenditure in the current financial year come? 

Mr P.B. Rosair: It comes out of the Department of Local Government and Regional Development�s corporate 
support budget. 

Mr T.G. STEPHENS: Does that include expenditure on merchandise such as hats and T-shirts and other items? 

Mr P.B. Rosair: Yes. 

Mr T.G. STEPHENS: Is it through that budget that the green and yellow colour scheme for the royalties for 
regions program has been selected? 

Mr B.J. GRYLLS: The colour scheme for the royalties for regions logo � 

Mr T.G. STEPHENS: I have noticed that it is colour-coordinated. 
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Mr B.J. GRYLLS: � was decided in a meeting between me and the Premier, and it was then endorsed by 
cabinet, member for Pilbara. 

Mr T.G. STEPHENS: Are the stickers that are on the cameras carried by ministerial staff paid for as well? 

Mr B.J. GRYLLS: No. 
The CHAIRMAN: I have given the member for Pilbara a bit of � 
Mr T.G. STEPHENS: I want to finish my question, which relates to a National Party sticker on a camera and a 
camera case. Are the camera and its case paid for out of royalties for regions funding? 
Mr B.J. GRYLLS: The sticker has been removed. 
Mr T.G. STEPHENS: Does the camera and the camera case get paid for out of the advertising budget of the 
royalties for regions program? 
Mr B.J. GRYLLS: It is my understanding that that camera is not part of the advertising budget. 
Mr T.G. STEPHENS: Can the minister help me with where it comes from out of the royalties for regions 
funding? 
Mr B.J. GRYLLS: I think that the camera was owned by us as the second party in opposition through the 
Department of the Premier and Cabinet. It has now been transferred to the new department. We use it to film 
announcements that we provide through Westlink. 
Mr T.G. STEPHENS: Was that camera paid for by the National Party or by taxpayers? 
Mr B.J. GRYLLS: No; it was paid for by the Department of the Premier and Cabinet and transferred to us. 
Mr T.G. STEPHENS: It is a camera that the National Party had in opposition and now it comes through � 
Mr B.J. GRYLLS: The camera was not the National Party�s in opposition; it was the camera of the leader of the 
second party in opposition. 
Mr T.G. STEPHENS: I have not found any cameras that were left behind. 
Mr B.J. GRYLLS: My understanding is that the Leader of the Opposition now has a camera for that reason. 
Ms A.J.G. MacTIERNAN: I want to clarify firstly what we were talking about earlier�that is, the $201 million 
of unallocated money under the regional and statewide initiatives. Who will be responsible for determining this 
prioritisation? Obviously, it will not be the regional development commissions; it will be the whole of 
government. An amount of $201 million will be spent on projects that we do not yet know the nature of. 
It is very hard for Hansard to report nodding heads, Mr Chairman. 
The CHAIRMAN: Can the minister please answer verbally. 
Mr B.J. GRYLLS: Where is the $201 million that the member is referring to? Which line item is she referring 
to? 
Ms A.J.G. MacTIERNAN: I refer to the regional and statewide initiatives on page 254. If the amounts of 
$15 million, $14 million, $44 million and $115 million are added up, it gives us about $200 million of 
unallocated money, and we do not have any idea what it will be spent on. 

[9.40 am] 
Mr B.J. GRYLLS: If the member for Armadale looks at the figure for 2008-09, she will see that $10 million is 
still to be allocated in the last month of this financial year. That announcement will be made in the coming 
weeks. I know what that is allocated for; it just has not been announced yet. For 2009-10, we are currently 
working up those proposals, but the vast majority of the work has been done to allocate that amount. Of the 
$201 million to which the member is referring, the vast majority, $160 million, is allocated in 2011-12 and 2012-
13. I think that it is appropriate under the royalties for regions plan to have some flexibility to adapt that policy 
to the priorities of the time in two to three years. 

Ms A.J.G. MacTIERNAN: Okay. So there is a $10 million announcement to be made in the next couple of 
weeks. Presumably, that will be a grant to someone, will it? 

Mr B.J. GRYLLS: Yes. 

The CHAIRMAN: I say to the member for Armadale that page 254 cannot be quoted from because it is not part 
of this division. 

Ms A.J.G. MacTIERNAN: What division is that part of? 
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The CHAIRMAN: It is part of division 37, and it is service 62, �Royalties for the Regions Fund�, and there is a 
note to see page 254. That is division 37. 

Ms A.J.G. MacTIERNAN: I am looking at division 17, and then there is division 18, and that is the last one � 

The CHAIRMAN: I am telling the member for Armadale that under division 37, Treasury and Finance, it is 
service 62, which deals with royalties for regions, and there is a note to see page 254. If the member looks at her 
sheet, she will see that it is in division 37. 
Mr I.C. BLAYNEY: I refer to division 17, page 249. Can the minister please explain the benefits of the Country 
Age Pension Fuel Card, please? 
Mr B.J. GRYLLS: The Country Age Pension Fuel Card was put in place to recognise the fact that hundreds of 
millions of dollars were being spent on public transport infrastructure in the metropolitan area, most particularly 
the new railway to Mandurah, which the member for Armadale had a key role in delivering. The feedback that I 
got from country people was that although major rail programs like that were of benefit to the state, they were of 
benefit only to those people who lived within close access to the railway and could actually use it. A vast 
majority of Western Australian taxpayers whose taxes are contributing to the capital and the operational 
expenses of that public transport system are receiving absolutely no benefit from it at all. We are very, very 
proud of the fact that under royalties for regions we have been able to come up with a small way of recognising 
that because our population is quite sparse, just about everyone from regional Western Australia needs to travel 
to Perth once or a couple of times a year, be it for health, education or other reasons. In addition, invariably the 
cost of fuel is higher in non-metropolitan areas. We believed that something should be done to recognise that. 
The Country Age Pension Fuel Card recognises that age pensioners on fixed incomes are particularly vulnerable 
to fluctuations in fuel prices. They also use a greater percentage of their available income on fuel purchases, and, 
invariably, as people get older, their need to travel for health reasons increases. Therefore, the Country Age 
Pension Fuel Card has now been put in place. It is a $500 card with which these people are eligible to make fuel 
purchases and to travel by taxi. That has been rolled out for a couple of weeks now. 
My advice is that we now have more than 17 000 applications for the fuel card, so that is about half the total 
number of eligible age pensioners. We believe that around 35 000 age pensioners are eligible, and 17 000 have 
applied. It is my understanding that those cards will be mailed out during the course of this week to those people 
who applied in the first couple of days. It has been a quite rewarding process to try to come up with a way of 
recognising that most of the public transport infrastructure in Western Australia is in the metropolitan area, and I 
believe that those age pensioners in non-metropolitan areas are quite looking forward to the fact that at last there 
will be some recognition of their needs. 
Mr I.C. BLAYNEY: People in small areas of outer metropolitan electorates such as Swan Hills just miss out on 
the card. Does the minister have any ideas about how people could qualify within electorates, if one likes? 
Mr B.J. GRYLLS: We knew that as soon as we announced boundaries for anything like this, it would create a 
problem. With the boundaries, one person on one side of the river is eligible and another person on the other side 
of the river is not. We knew that there would be some concerns about that in the Shire of Serpentine-Jarrahdale, 
in the City of Mandurah and in the City of Swan, which is in the hills area. We have committed to a review of 
those boundaries and the processes that we have gone through. I am receiving very strong representations, 
particularly from the member for Darling Range, about some parts of the Shire of Serpentine-Jarrahdale. In fact, 
I am meeting this afternoon with the shire president of the Shire of Serpentine-Jarrahdale, and we will look at 
what we can do about that. The decision that we made was that transport needs on the extremities of basically the 
metropolitan area would probably be best addressed by an extension of public transport�buses and so forth. 
However, the Minister for Transport and I are working together, and we will look at the possibilities. We also 
want to make sure that the take-up of the card is completed and that we iron out any misunderstandings with age 
pensioners. One of the things we have learnt from some of the questions that have come in is that, in dealing 
with age pensioners, we have to be very clear on the criteria and how they work. We cannot just rely on people 
understanding. We need to help them understand how the card will work, and that will be an important part of 
the program. Once we have the card bedded down, we will look at boundaries. Very strong representations are 
also coming from disability pensioners who are on fixed incomes. They have been lobbying strongly. I think our 
challenge is to get the card up and running and to have it regarded as a strong program that meets the criteria we 
set out for it. If we can do that and if we can have bipartisan support for the card going forward, that is when we 
can start looking at boundaries and further eligibility criteria going forward. It is probably a bit early in the piece 
yet. My understanding is that cards should go out to people this week and next week. We want those pensioners 
to take those cards into fuel stations and understand how they work and to use them in taxis and understand how 
they work. We will then get the feedback from the fuel stations and the taxi companies about whether they 
believe it is working well, without any concerns from the users. Then, during the course of the review, we will 
look at that going forward. 
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Mr V.A. CATANIA: I refer to page 247. Under the heading �Asset Investment Program�, the Pilbara 
revitalisation plan appears under the new works. The estimated total cost is $180 million, and $60 million is 
allocated from 2009-10 to 2011-12. Is the minister able to provide a break-up of that $180 million over the three 
years and tell me how much towns such as Karratha, Port Hedland, Tom Price and Newman�all the Pilbara 
towns�will receive in each of those years? 

[9.50 am] 
Mr B.J. GRYLLS: I thank the member for North West. The exciting thing about the Pilbara revitalisation plan 
is the empowering of the local governments in those regions to actually prioritise their spending and having 
government support them to allow that spending to take place. In the 2009-10 financial year and out years, as 
part of that $60 million we are looking to fund the Pilbara Industry�s Community Council health plan, which is a 
collaboration between industry, local government and the state government, to bring that to fruition. Also, with 
the initial allocation of $120 million this financial year, all of that money will go into tied grants to local 
governments to enable them to seek the matching funding that the town plans and �The Pilbara Plan� overall has 
called for. We will then work closely with the local governments going forward over 2009-10, 2010-11 and 
2011-12 to start to prioritise the next level of spending under their local town plans and the Pilbara plan overall. 
We are also looking to work closely with the commonwealth. I have already had the commonwealth meet with 
all the local governments and me to look at growing commonwealth investment in the region, and we look to do 
that going forward. 

Mr V.A. CATANIA: On page 183 of the Economic and Fiscal Outlook, under the major distributions under the 
Pilbara � 

Mr B.J. GRYLLS: Are we on the same division?  

Mr V.A. CATANIA: It is the same. 

Ms A.J.G. MacTIERNAN: It is just a different page reference. 

Mr V.A. CATANIA: It is page 183, and I refer to the priority projects identified in existing community plan 
documents. There is $2.5 million allocated for Pilbara-wide health equipment. What health equipment will be 
purchased from the $2.5 million allocated? Will a mammography unit or a computerised tomography scanner for 
Nickol Bay Hospital be included in that $2.5 million?  

Mr B.J. GRYLLS: Bear with me for a couple of seconds; I have that list. 

This list probably gives a bit of an idea of the level we got to in health in the Pilbara, which I am sure the 
member for North West, as the local member, is well aware of. The list is: beds and mattresses, 20; trolleys, five; 
transport monitoring equipment, eight; acute system monitoring, ECGs, lamps, sterilisers, disinfectors, 
endoscopic washers, diathermy � 

Mr V.A. CATANIA: Minister, is this $2.5 million for Nickol Bay Hospital? 

Mr B.J. GRYLLS: No, this is across the Pilbara. This is to deliver enhancements to health services in the 
Pilbara through the provision of general clinical and medical imaging equipment. 

Ms A.J.G. MacTIERNAN: Therefore, mattresses are now an optional extra. 

Mr B.J. GRYLLS: It sounds like it! 

Mr V.A. CATANIA: In that $2.5 million, is there no mammography unit for Nickol Bay Hospital? 

Mr B.J. GRYLLS: I have for Nickol Bay a digital general X-ray room and an OPG machine. These are 
priorities that were put to us by the Department of Health that have never been able to be funded previously 
because they always just dropped off the list. 
Mr V.A. CATANIA: So there was no mammography unit � 
Mr B.J. GRYLLS: It does not say �mammography unit�; it says digital general X-ray room at Nickol Bay 
and � 
The CHAIRMAN: Answer yes or no, minister. 
Mr B.J. GRYLLS: � the OPG machine at Nickol Bay. 
The reason I answer in that way is that I do not know whether an OPG machine is what the member is talking 
about; I have only the one here. 

Mr V.A. CATANIA: Also on page 183, $21 million has been allocated to the Shire of Roebourne for the 
Karratha learning and leisure precinct and town centre enhancement. What is the leisure precinct referred to? Is 
that $21 million made up of new money?  
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Mr B.J. GRYLLS: My understanding is that the member would know what the learning and leisure precinct is; 
it is in his local area. 

The CHAIRMAN: Minister, just answer the question, please. 

Mr B.J. GRYLLS: The Shire of Roebourne told us that its number one priority was the learning and leisure 
precinct. It is my understanding that with the building of the new school, the shire is looking to partner with the 
education department during that construction to build a learning and leisure precinct and that this part of the 
$21 million that we are providing in this financial year is basically to build the leisure precinct side of things. It 
is obviously a much bigger project than $21 million; therefore, I suppose this is seed capital to allow it to drive 
that going forward. 

Mr V.A. CATANIA: By way of supplementary � 
The CHAIRMAN: I will give the member one further question. 
Mr V.A. CATANIA: Could the minister provide me with detailed information on what exactly the breakdown 
of that $21 million is for the leisure and learning precinct, by way of supplementary information? 
Mr B.J. GRYLLS: Once again, the information is readily available in the �Karratha 2020 Vision and 
Community Plan� document. The Roebourne council put to government that a $21 million government 
commitment partnered with local money � 
Mr V.A. CATANIA: So the minister is saying he does not know exactly what he is handing the $21 million 
over for? 
Mr B.J. GRYLLS: No, I do know exactly what I am handing the $21 million over for. 
Mr V.A. CATANIA: Would the minister be able to provide that to me? 
Mr B.J. GRYLLS: I know exactly what I am handing it over for; it is very different from the money that 
members opposite did not hand over. 
The CHAIRMAN: It is a supplementary information question; will the minister accept a supplementary 
question? 
Mr B.J. GRYLLS: No, because the information that the member seeks is available in the Karratha 2020 Vision 
document. 
Ms A.J.G. MacTIERNAN: This is absolutely outrageous! This is government expenditure. 
The CHAIRMAN: Member for Armadale, the minister can refuse a supplementary question, but the member 
can follow it up through other avenues. The minister can refuse it. 
Ms A.J.G. MacTIERNAN: It is just extraordinary.  
The CHAIRMAN: It is extraordinary but it is � 
Ms A.J.G. MacTIERNAN: It is extraordinary to refuse to provide information on expenditure of $21 million, 
saying that we can go and have a look at another document that is not even a government document. 
The CHAIRMAN: It was not the member for Armadale�s call. I now call the member for Riverton. 
Dr M.D. NAHAN: My question refers to page 245 of the budget papers. Under major policy decisions, there is 
reference to an allocation of $54 million over five years to community resource centres. Can the minister 
describe the functions of these centres and how they differ from telecentres? 
Mr B.J. GRYLLS: I thank the member for Riverton for the question. The telecentre network comprises 103 
centres across regional Western Australia, which were basically set up in the 1990s to deliver computer access 
and communications to people with the advent of increased computer use and the internet. Over the ensuing 20-
odd years, things have changed substantially; most people now have a computer and internet access at home. I 
think the telecentre network was probably heading for a slow demise unless we revitalised it and looked at what 
was needed for the future, which is exactly what we intend to do. We believe that telecentres can basically 
become the government agency in each of these smaller communities. We believe that many of those 
communities have felt very removed from government and the service delivery of government, and we look 
forward through the telecentre revitalisation plan to growing the scope and capacity of telecentres to deliver 
government services to their communities.  

The initial money we have outlaid is to give the centres greater support to have a full-time employee. The 
operational grant only ever allowed them $20 000 a year; therefore, some of the telecentres found it very difficult 
to have a full-time coordinator and others looked to outside revenue sources to get that full-time coordinator to 
keep the doors open from 9.00 am to 5.00 pm. I thought it was a problem when, basically, a government 
department was having people fundraise to try to pay the salary of the one staffer who actually ran it. Therefore, 
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we look to put the telecentres on a footing whereby they can have enough regular income to have a full-time 
employee, and we have given them some equipment upgrades. The telecentres are a unique way for government 
departments to provide information to those local communities. I have been using them substantially with 
government announcements because invariably government announcements are made in the metropolitan area. 
From the point of view of the Department of Local Government and Regional Development, we are making 
announcements in the metropolitan area that country people cannot come to.  

[10.00 am] 

We have been encouraging people to get to their telecentres, where we use the cameras referred to by the 
member for Pilbara to film those launches. That means that country people can share in the same speech that is 
made at the launch. We think that is very important. I am actually now encouraging other ministers to do the 
same thing. Enormous savings can be made by using videoconferencing. I had an excellent meeting in the 
Pilbara earlier this year, where 50 people in a room in the Pilbara were working in two ways with me�they were 
asking me questions, and I was answering them. Had we not done that, either they would have had to come to 
Perth, or I would have had to go to the Pilbara, for the meeting. Dumas House has a Westlink studio on the 
ground floor of the building. That was set up by the previous government. I think ministers should be using that 
much more to link up with regional communities and to put that information out. A review is currently being 
done to look at how we can grow telecentres and resource centres in the community going forward. There is a lot 
of interest in basically making the telecentre the cross-agency department in each town, so that if the Minister for 
Health wanted to get some information out, the first port of call would be for the local community to go to the 
telecentre, and it would effectively become that linkage back to government. Tasmania has done this quite well. 
In Tasmania, the telecentres are a one-stop government shop. That allows smaller communities that do not have 
a government presence to get a government presence in that way. That work is being done. I will be getting a 
report back on that at the end of June, and we will then start to put that in place.  

To give members an idea of some of the things that are already happening, Bendigo Bank has come to see me, 
because it believes that it can put banking facilities into every one of these towns, and it wants to know whether 
the government is interested in partnering with it in doing that. That is quite an exciting development. During the 
current economic downturn, we have been using these telecentres quite effectively in some of the towns in which 
we have had major problems, such as Ravensthorpe and Hopetoun, and in Harvey with Harvey Beef, to 
coordinate the government response. In Ravensthorpe and Hopetoun, for example, the small business centre sent 
its experts to the town, and they based themselves in the telecentre, and people could make appointments to see 
them to get advice. That gave people the knowledge that the government was in their community and they had a 
door that they would walk through to find someone to talk to; and, if that expert did not have the answer, it 
would at least link the person to the government department that did have the answer. That is probably the best 
example I have seen of how we can grow a telecentre into a community resource centre and link it up with all the 
different government departments. 

Dr M.D. NAHAN: Has any consideration been given to linking this with private sector use and commonwealth 
government use�I am thinking, for instance, of things such as a post office or community groups that want to 
liaise with other people�so that it would be a community-based and not just a government support facility? 

Mr B.J. GRYLLS: There are definitely opportunities for that to take place, particularly in some of the larger 
telecentres that have the facilities available. The telecentre at Waroona, which I visited a couple of weeks ago, 
has built a co-location precinct right next door to the local government facility. In that precinct they have built 
doctors� rooms, where the visiting doctor works three days a week, and other rooms for visiting accountants and 
other professionals, and that has been linked in with the private sector. We are working quite closely with the 
commonwealth on delivering some of the commonwealth regional development programs through state 
functions. Once a telecentre has been morphed into a community resource centre, what it can do is probably 
limitless if it has the space and the capacity. One of the advantages is that each telecentre has a local board, and 
that means that the telecentres can also prioritise what they are doing. We will see how that advances out, but it 
is a great opportunity. 

[Ms L.L. Baker took the chair.] 

Dr M.D. NAHAN: In the past, some of the regions have had inadequate capacity for large-scale broadband 
communication. Is that an issue that the program is looking at?  

Mr B.J. GRYLLS: Most of the town centres now have internet access. That may not be at cable speed, but the 
speeds are much better than they were previously. The major problems now are outside the town areas. As I said 
in answer to one of the earlier questions, we are also looking at a program of expanding the base stations. The 
new wireless broadband technology is the way of the future for the more remote locations. We are also working 
with the commonwealth on its national broadband network to see how we can tie our programs in with that 
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program to get the best possible coverage for regional areas. Once again, the community resource centre can play 
a key role in that. 

Ms A.J.G. MacTIERNAN: I would like to ask a series of questions about the Country Age Pension Fuel Card, 
which is mentioned at page 425 of the Budget Statements. What is the mechanism for how this fuel card will 
work? Will the cardholder need to be present in the vehicle when the fuel is purchased? Will people need to sign 
when they use the fuel card? The minister has talked about a review. When we are handing out such a large 
amount of public money, some auditing mechanism needs to be in place. What protective mechanisms have been 
put in place to ensure that this card is not abused? 

Mr B.J. GRYLLS: When a person purchases fuel or taxi travel with the card, the person will need to provide 
both the pensioner concession card and the fuel card, and the names on both cards should match. 

Ms A.J.G. MacTIERNAN: The problem is that no link needs to be established between the person and the 
pensioner card and fuel card that that person may have. 

Mr B.J. GRYLLS: No. It was clear to us that if age pensioners were required to have their fuel card and their 
pension card in their hand, that would preclude people who were infirm or incapable from being able to use the 
fuel card.  
Ms A.J.G. MacTIERNAN: Why? 
Mr B.J. GRYLLS: If the person was not able to walk to the counter of the fuel station, the person would not be 
able to use the card. 
Ms A.J.G. MacTIERNAN: But the person does not actually need to be in the car or the taxi? 
Mr B.J. GRYLLS: No. 
Ms A.J.G. MacTIERNAN: So, someone else could use that person�s card to purchase fuel?  
Mr B.J. GRYLLS: We made the decision that the card could be used by the carer or the person who was in 
charge of looking after the elderly person for the day. That would normally be a family member, but sometimes 
in country communities it is a volunteer at the senior citizens� centre. That person could use the elderly person�s 
fuel card and pensioner concession card to purchase a tank of fuel.  
Ms A.J.G. MacTIERNAN: The elderly person might be infirm and in a nursing home, and the person�s 
grandson might want to go to Perth, so the elderly person might give him the fuel card and the pensioner 
concession card and he could use that to fill his car with petrol. Would that be acceptable? 
Mr B.J. GRYLLS: No. The fuel needs to be purchased for the travel of the age pensioner. It is not acceptable 
for a pensioner to give his or her card to a grandchild so that that grandchild could travel to Perth. 

Ms A.J.G. MacTIERNAN: Has any mechanism been put in place to enforce that? The minister is telling me 
that the aged person is not required to even be in the vehicle. Is the person who obtains the fuel required to sign 
and swear that that fuel is for the use of the elderly person? 

Mr B.J. GRYLLS: The person is not required to sign. There is no signature on the fuel card, and there is also no 
signature on the pensioner concession card, so a signature would not solve the problem that the member is 
talking about. 

The CHAIRMAN: Sorry, but I have the member for Armadale down as having had four questions. I think we 
need to move on to the member for Pilbara. 

Ms A.J.G. MacTIERNAN: We are trying to explore this matter and get an answer.  

[10.10 am] 

The CHAIRMAN: That is fine, but I do have the member down as having three extra questions in addition to 
her first one. We have the member on the list to ask more questions later. 

Ms A.J.G. MacTIERNAN: The question I asked has not been answered. What auditing processes are in place to 
protect the usage of the Country Age Pension Fuel Card? 

The CHAIRMAN: Can we wrap this up? 

Mr V.A. CATANIA: That is not the briefing we received. We were told that the holder of the card had to be in 
the car. That is what we were told at the briefing. 

Mr B.J. GRYLLS: The aged pensioner to whom the travel applies does not need to be in the car, because that 
may not be appropriate at the time. The best example of this is that when we first conceived the idea of the fuel 
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card, I did a briefing at the Northam Senior Citizens Centre. They told us that their aged pensioners did not have 
cars, but could use the centre�s bus service. 
Mr V.A. CATANIA: I understand what the minister is saying. 
Mr B.J. GRYLLS: Let me finish.  
Mr V.A. CATANIA: That is not the briefing that we received from the minister�s adviser. 
The CHAIRMAN: Excuse me, this is not the member�s question. Can we just have the minister speaking?  
Mr B.J. GRYLLS: In reference to the aged pensioner village in Northam, the pensioners who are eligible for 
the fuel card and who live in that village can provide that fuel card to fuel up the bus for their activities. That 
would involve the bus driver getting the fuel card and that person�s age pension concession card and taking it to 
the local fuel station and filling the bus up. We believe that is appropriate use of the card. We believe that we 
have a process in place that will protect the integrity of the card, and I do not believe that age pensioners will be 
handing out these cards willy-nilly to people to use not for their intended purposes, because age pensioners on 
fixed incomes will be protecting every single cent of their income going forward.  
Mr T.G. STEPHENS: I have a question on the same topic, and then I have a second question on a different 
topic.  

The minister has indicated that he believes there is a process in place that protects the integrity of the system for 
this fuel card�s use, but he has not identified the process by which that system�s process flows. Will he make 
information available to the chamber, either now or as a supplementary response if necessary, about what the 
process is that he has confidence in? Also, is there an auditing process for protecting the integrity of these fuel 
cards?  

Mr B.J. GRYLLS: Once again, I am happy to provide the member for Pilbara with supplementary information 
on the process that we have put in place to ensure that the integrity of the fuel card is maintained.  

Ms A.J.G. MacTIERNAN: Could the minister tell us here, now?  

Mr B.J. GRYLLS: But the member is asking: should we stop age pensioners getting a fuel card if they cannot 
go into the service station? 

Mr T.G. STEPHENS: That is wrong. Do not misconstrue my question. Point of order, Madam Chairman. 

Mr B.J. GRYLLS: We took the decision that that would be a flaw in the card�s terms of usage and we took a 
decision to do it the other away.  

Mr T.G. STEPHENS: I want to make it clear to the minister that that is not the point of my question. I am not 
suggesting that he should stop the use of the fuel card by people who cannot go into a service station; I am 
asking the minister how he can ensure that a process is in place to secure the integrity of the system if he has not 
been able to identify to the chamber what that process is. I do not want him to stop the system; I want him to 
identify to us and to the taxpayer the process that he has faith in. What is it? 

The CHAIRMAN: Can we just get the answer to that question about process, please? 

Mr B.J. GRYLLS: Retail Decisions, the company that won the contract to provide the cards, has had that 
discussion with its fuel outlets. It believes that it has a system to investigate situations in which it believes that 
the card may be being rorted. The fuel outlets can immediately contact the fuel card company and tell it that it 
believes that a card is being used in an inappropriate way. The moment that happens, that card can be cancelled, 
and that is exactly what will happen. 

The CHAIRMAN: Does the member for Pilbara have a further question? 

Mr T.G. STEPHENS: The second question relates to � 

The CHAIRMAN: Excuse me, just one second: will the minister be providing supplementary information to the 
last answer? 

Mr B.J. GRYLLS: I am happy to do that. 

The CHAIRMAN: Would the minister like to define what that will be? 

Mr B.J. GRYLLS: The supplementary information will be on the auditing of the fuel card to ensure that it is not 
abused. 

[Supplementary Information No B2.] 
Mr T.G. STEPHENS: My next question relates to page 183 and to the health equipment to be supplied to the 
Pilbara area. The minister indicated to the house earlier that out of the current year�s financial allocations, 



Extract from Hansard 
[ASSEMBLY - Tuesday, 26 May 2009] 

 p97c-117a 
Chairman; Ms Alannah MacTiernan; Mr Brendon Grylls; Mr Tom Stephens; Mr Tony Krsticevic; Mr Ian 

Blayney; Mr Vincent Catania; Dr Mike Nahan 

 [14] 

royalties for regions funds will be spent on providing mattresses for hospitals in the Pilbara. When I have visited 
patients in hospitals, they have all been on mattresses. Is there something particularly innovative about why the 
Department of Health cannot allocate sufficient funds to the Pilbara to at least equip its patients with mattresses, 
rather than having now to turn to the royalties for regions funds, leaving the minister exposed to this fear that I 
have�that is, we have just simply got the ordinary expenditure of government being taken from one hand and 
rebadged up with another and dressed up in green and yellow? Will the mattresses supplied from royalties for 
regions funds be green and gold, or will they be badged as having come from the royalties for regions program?  
Mr V.A. CATANIA: They will probably have a sticker on them.  
Mr T.G. STEPHENS: Did the minister say that disinfectant will be paid for from royalties for regions funds as 
well?  
Mr V.A. CATANIA: Apparently it is green! 
Mr B.J. GRYLLS: It must be very, very sad for the member to have been in government for so long and to have 
a situation � 
Mr T.G. STEPHENS: Answer the question! 

Mr B.J. GRYLLS: No! Members are very happy to turn this into an across-the-table slanging match with their 
interjections; I am more than happy to do that. It was put to me that this Pilbara health equipment plan is money 
that has not been able to be found year after year after year after year. That is why we are funding it. 

Mr T.G. STEPHENS: The minister has been dudded.  

Mr B.J. GRYLLS: I am very happy to fund it, to ensure that the Pilbara, at last, gets the necessary equipment 
that it has lacked for so long.  

Mr T.G. STEPHENS: Mattresses! 

Mr B.J. GRYLLS: Exactly! Does the member not realise that he is condemning himself by asking this 
question? 

Mr T.G. STEPHENS: Not at all! I have a follow-up question: what new equipment will be provided to the Tom 
Price District Hospital from this allocation of funding?  

The CHAIRMAN: Will the member specify the item? 

Mr T.G. STEPHENS: Yes, it is in reference to page 183. It is the area we have been questioning on and having 
exchanges on for the last half an hour. 

Mr B.J. GRYLLS: The line item in the health equipment budget for 2008-09 that applies to Tom Price hospital 
is an ultrasound machine.  

The CHAIRMAN: The member for Carine has a question. 

Mr A. KRSTICEVIC: I have a question of the minister related to the item �Royalties for Regions � Regional 
Grants Scheme� under the heading �Details of Controlled Grants and Subsidies� on page 249 of the Budget 
Statements. Can the minister give details of the regional grants scheme and how it will work into the future; and, 
will the minister detail the sorts of projects to be funded through this scheme?  

Mr B.J. GRYLLS: The royalties for regions regional grants scheme has been put in place basically as a follow-
up to the previous government�s regional initiatives fund. The RIF had $80 million in it over the past four years. 
The royalties for regions grants scheme has boosted it substantially, with an initial round of $40 million in 2008-
09 and then $63 million in 2009-10. Those funds have been divided equally between the nine development 
commissions. The primary objective of the scheme is to improve economic and community infrastructure and 
services in those regions, through funding projects that will assist in attracting investment and increasing jobs, or 
help to improve the quality of life in the regions. 

The major change that has been made to the regional grants scheme is the empowerment of the local 
development commissions to make the decisions on priorities. Up until now in regional grants funding, all 
applications were checked against criteria, but the decisions were made at the departmental level. We were not 
comfortable that that was empowering the boards, or the senior officers, of those development commissions to 
work closely with their regional communities to identify priorities and be able to provide government funding to 
those priorities.  

[10.20 am] 
The biggest change we have made is that those decisions now rest in the hands of the local community. We look 
forward in the next week to getting the finalised positions from each of the nine development commissions. We 
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look forward to making those announcements. If I may give some idea of last year�s round, it will probably give 
the member an idea of what will happen in future years. I think 688 applications were made for grant funding 
across the nine development commissions. The total value of grant funding requested was $179 million. Given 
that only $40 million was available, that is the sum that was applied for. The total value of projects that looked to 
be leveraged from that was over $680 million. The other really important aspect of the regional grant funding is 
leveraging other money, be it local government money, private sector money, heritage grants or community 
sporting and recreation facilities funding. This makes sure that people are growing their project with a small 
injection from government, and using that injection to leverage a greater project. The government is trying to put 
this in place in many of its programs. The best programs are those that people have a little bit of skin in, if that 
makes sense. If people do not have any of their own money on the table, the project becomes more marginal than 
those for which people put their money on the table. If government can work with organisations that manage to 
fundraise and find money from outside sources, and leverage that with state, commonwealth and lottery funding 
and other things, it shows a commitment to the program. I think it will deliver much better outcomes. I might get 
Paul Rosair to just touch on that quickly. 
Mr T.G. STEPHENS: There is a process for handling the government and opposition here. We have been cut 
off on the questions in reference to fuel cards. We have had about a 10-minute answer to one government 
member. This estimates process is not for filibustering by the minister or for dorothy dixers from government 
members. It is to allow taxpayers to have a chance of really understanding what is going on in the budget papers. 
Mr A. KRSTICEVIC: This is only my second question. I believe that opposition members have had half a 
dozen questions each, maybe more. As for filibustering, it is critical to understand these initiatives. 
The CHAIRMAN: Does the member for Carine have a question? 

Mr A. KRSTICEVIC: No, I just want an answer to this question; that is all.  

The CHAIRMAN: If the minister can give the answer to this question, we can move on.  

Mr B.J. GRYLLS: I will ask my adviser from the department to add to that answer, if you are happy for that to 
occur, Madam Chair. 

The CHAIRMAN: Yes, I am. 

Mr P.B. Rosair: Continuing on with the leverage argument, in Karratha, for example, there are opportunities for 
using re-use water on the green space in the town centre as the development goes ahead. In the past there was 
probably not sufficient funding from one particular source to do so. This is a leveraging opportunity whereby the 
Water Corporation can leverage with an industry player. It can also leverage with the local government fund and 
the commonwealth. It can then access regional grant schemes, so that it can use the regional grant scheme as a 
leveraging mechanism to get an outcome that was once probably near impossible. This is really an initiative to 
allow for opportunities that would not have got off the ground in the past. It is also leveraging with the northern 
towns development fund and other funding mechanisms, such as the Pilbara revitalisation plan. It is really the 
glue in the whole outcome that can be achieved by the grants fund. It is also being administered by the 
development commissions, which are best placed to understand the strategic priorities of the local regions and 
are best placed to then allocate the funds to ensure that these programs get off the ground. 

The CHAIRMAN: We are now an hour and a half into this hearing and are still on the first division. I still have 
four questions to run on division 17. I ask members to think about how they would like to divide up the 
remaining hour and a half. When we get through these four questions, which I am assuming members still want 
to ask, we will hopefully have an answer from members present to that query. 

Ms A.J.G. MacTIERNAN: This is the principal division of expenditure, which is why we are spending time on 
it. Could I suggest that if we perhaps agree to take this division till 11 o�clock, we have all the development 
commissions in for the next half-hour and then we have the WA Land Authority in for half an hour. 

The CHAIRMAN: Are government members happy with that suggestion? The committee agrees with that. We 
will do that: we will continue with this line of questioning until 11 o�clock, and then deal with the remaining two 
areas in two half-hour blocks. 

Mr I.C. BLAYNEY: Will the minister explain what the pre-feasibility study for Gascoyne-Pilbara investigated, 
and does it have any relationship to the Pilbara revitalisation plan? 

Mr B.J. GRYLLS: We are looking forward to the opportunity of harnessing the water resources of the Pilbara. 
The mine de-watering that occurs in the Pilbara creates a huge resource of potable water, which is currently not 
being utilised at all. The Gascoyne region has enormous potential. It currently creates an enormous amount of 
fresh food and produce for the state. We believe there is significant potential to expand there. I will hand over to 
Paul Rosair from the department, who, with his background, has worked very closely on this.  
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Mr P.B. Rosair: As the minister explained, some work coming out of the Pilbara water plan was identified as a 
key initiative in that plan. It was to look at the potential for using water from mining for horticultural and other 
uses in the region. It became obvious that that would open up regional development opportunities and the 
potential for the royalties for regions program to look at creating a legacy beyond mining. Some pre-feasibility 
work has been done to basically account for how much water is available from de-watering, how sustainable it is 
and how much water is available from groundwater sources in the Pilbara region, and to look at the demand 
areas on the coast and in the hinterland. It has identified horticultural opportunities, biofuel opportunities and 
Indigenous capacity-building opportunities throughout the region. There is an amount of about 180 gigalitres of 
fresh water, probably not dissimilar to the amount of water drawn from the Gnangara mound, that could be made 
available for horticultural opportunities. For instance, the Woodie Woodie mine north east of Port Hedland 
discharges 60 gigalitres of water. There is the potential there for a small horticultural precinct. The pre-feasibility 
study outlined some of those opportunities and did some very broad-scale cost estimates. Within the Pilbara 
revitalisation plan, $2.5 million has been set aside to look at exploring those opportunities further, doing a full-
scale feasibility study and potentially embarking on a pilot study in one of those areas, working with the 
Department of Agriculture and Food, obviously the Pilbara Development Commission, the Department of Water 
and other agencies, to work that program through. It is a bit of a cornerstone of the Pilbara revitalisation 
package. Some of the $60 million set aside in the out years may provide the opportunity to partner with 
Infrastructure Australia and the commonwealth to, as it were, similarly engage with the commonwealth on some 
development opportunities in the Pilbara, not unlike the Ord development that is happening at the moment. On 
another front, the minister developed the Gascoyne food bowl initiative. There was some work to be done on the 
potential of expanding the irrigation scheme in Carnarvon and improving the irrigation efficiency in the 
Carnarvon operation. It was also looking at some water tapped from artesian bore fields. Up to 20 gigalitres of 
water between the Gascoyne River and the Wooramel River could be used for pastoral diversification 
opportunities. 

[10.30 am] 

Calligidy station is growing about 80 hectares of corn on one of those pastoral stations. Some work is now being 
done with the new land services department, which is looking at pastoral diversification opportunities in working 
with land. That is another prime opportunity that will be identified shortly as part of the Carnarvon food bowl 
initiative.  

The CHAIRMAN: I call the member for North West. 

Mr V.A. CATANIA: I appreciate that Paul Rosair from the minister�s department, who is here today, briefed 
Country Labor members about the fuel card; I think it was last week. In that briefing we asked an exact question 
about how the age pensioner will be protected from his or her card being abused by his or her grandson or 
someone who may steal the card. Country Labor members asked that very question. Does the pensioner need to 
be in the car while it is being fuelled-up? If the pensioner is unable to get out of the car, does the person who put 
fuel in the car and goes to pay for the fuel have to produce the pensioner�s Seniors Card and the fuel card at the 
counter?  

Mr B.J. GRYLLS: It is the pensioner�s concession card. 

Mr V.A. CATANIA: Yes�the concession card. Our question was: what happens then; is it the responsibility of 
the person at the counter receiving payment to look at the car to ensure the pensioner is present? The minister�s 
adviser explained to Country Labor members that one way to protect a pensioner�s fuel card from abuse was for 
the person at the counter to look at the car to ensure that the pensioner was in the car before processing the fuel 
payment. However, if the age pensioner is not in the car, the onus will be on the person at the counter to report 
that no pensioner was in the car at the time that fuel was purchased. This would thereby allow the department to 
investigate whether the card was used for the wrong reasons. That briefing explanation seems to contradict what 
the minister told the member for Armadale regarding checks and balances. I now ask the minister: if the person 
responsible for the fuel card is not in the car, is the onus on the person at the counter to then report that incident 
to whoever is in charge of the royalties for regions fuel card scheme; and, if so, what will happen next? I hope I 
have explained that properly. It was a little all over the shop, but the minister will understand what I am saying.  

Mr B.J. GRYLLS: I thank the member for North West for his question. I understand that the age pensioner 
need not be in the car for the reasons I outlined when I gave examples concerning bus transport and the case of a 
person who is incapable of being in the car at the time it is fuelled. We did not want to rule such people out. I do 
not believe that Declan Morgan, the person who probably gave the briefing, would have outlined the case in the 
way the member has outlined it today. 

Mr V.A. CATANIA: If a pensioner is unable to be in the car, what is the point of that person having a fuel card? 
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Ms A.J.G. MacTIERNAN: It is for their transportation needs. 

Mr B.J. GRYLLS: No; the fuel card recognises that they do not have access to public transport. The other 
example that I will give � 

Ms A.J.G. MacTIERNAN: But is it not for their transportation needs? 

Mr B.J. GRYLLS: No. I give an example of the carer who needs to take an age pensioner�s car for a trip to 
town to pick up something on the pensioner�s behalf, such as groceries. That is also an acceptable usage of the 
car.  

Mr V.A. CATANIA: I refer to page 182 of budget paper No 3 and the upgrade for Nickol Bay Hospital at 
Karratha. That Nickol Bay Hospital upgrade was a Liberal Party election commitment that seems to have been 
rebadged as a royalties for regions commitment. Will the minister tell me what the $3.6 million allocated in the 
2009-10 budget is made up of?  

Mr B.J. GRYLLS: Are we looking at page 180? 

Mr V.A. CATANIA: I refer the minister to the final dot point on page 182 that reads � 

•  Upgrading the Nickol Bay Hospital at Karratha - $3.6 million. 

Mr B.J. GRYLLS: I understand that the member for North West is referring to $10 million and the Nickol Bay 
Hospital upgrade. 

Mr V.A. CATANIA: Yes. 

Mr B.J. GRYLLS: One million dollars has been provided for forward planning for health needs for Karratha 
and the surrounding region. Money was also allocated for housing, and $2 million was allocated for obstetric 
care. I am not quite sure what the figure of $3.6 million referred to by the member is about. 

Mr V.A. CATANIA: I understand that $10 million was budgeted over four years�$7 million for housing, 
$2 million for upgrading the obstetric ward, and $1 million for future planning. The budget allocates $3.6 million 
for 2009-10, and $3 million for each of the years 2011-12 and 2012-13. How much of that $3.6 million, from the 
total package of $10 million, is for housing? 

Mr B.J. GRYLLS: Member for North West, the $10 million for Nickol Bay Hospital is appropriated from the 
royalties for regions fund to the Department of Health to administer the program. I do not have the exact 
breakdown of this year�s component. I assume it will go towards housing, obstetrics and the forward planning 
process. However, I do not have the detail. The member has two options: I can provide the information by way 
of supplementary information or he is most welcome to have that question asked of the Minister for Health 
during the health budget�s estimates proceeding.  

The CHAIRMAN: Is the member happy for the minister to provide supplementary information? 

Mr V.A. CATANIA: Yes. 

Mr B.J. GRYLLS: I will provide supplementary information to explain what the $3.6 million allocated in the 
2009-10 budget years relates to with regard to Nickol Bay Hospital.  

[Supplementary Information No B3.] 
Ms A.J.G. MacTIERNAN: I refer the minister back to the fuel card. From what the minister is saying, I gather 
the only auditing process in place is that being delivered by the company Retail Decisions. The minister 
previously refused to table the Retail Decisions� contract on the basis of commercial confidentiality. To ensure 
that the opposition clearly understands what that company is required to do, would the minister be prepared to 
provide that contract by way of supplementary information with all of the financial material deleted, including 
the rates at which Retail Decisions is remunerated? Would the minister be prepared to table that document so 
that we can precisely see Retail Decisions� obligations under the terms of this agreement? 

Mr B.J. GRYLLS: I am happy to provide by way of supplementary information the parts of the Retail 
Decisions� contract that do not jeopardise its commercial-in-confidence aspects of the plan.  

Further to the member�s question, it is up to the people in my department who have put together the fuel card 
scheme to provide to Parliament information about the checks and balances that have been put in place. We are 
at that stage at which the card is being rolled out, and we believe that we have put appropriate measures in place. 
These measures include notices on the back of the card that detail implicitly what the card is to be used for; the 
manner in which we have provided the card to age pensioners; and the advertising around the scheme concerning 
how it is to be used. We are confident that we have put in place measures strong enough to protect the integrity 
of the card, but not so strong that we rule out a whole range of people from being able to use the card. That is the 
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balance that we had to find. We did not want to get to the stage at which it was necessary to have a car to be 
eligible for the fuel card, because we believe that that would have ruled out too many people. If anything, we 
wanted the carers, volunteers and people from aged care centres who look after pensioners to be able to access 
the card and to use it to the benefit of the age pensioners and their transport needs. That is the decision we have 
made, and once the card is rolled out, we will be more than happy to get feedback from taxi companies and fuel 
station companies about usage of the card, and to make changes if changes are necessary. 

[10.40 am] 

The CHAIRMAN: Can we confirm the supplementary information that the minister intends to provide, please. 

Mr B.J. GRYLLS: I am prepared to look at the contract with Retail Decisions and to provide the parts of that 
that are not commercial-in-confidence.  

[Supplementary Information No B4.] 
Ms A.J.G. MacTIERNAN: I refer to the Ord-east Kimberley expansion process. The minister has said that he is 
expecting the federal government to provide its feasibility study. Is the federal government�s feasibility study on 
the economic issues associated with the Ord, or is it to do only with its investment in social infrastructure? 
Mr B.J. GRYLLS: My understanding of the federal government�s programs is that it is investing in the capital 
infrastructure to facilitate the expansion of health, education and Indigenous opportunities going forward. 
Ms A.J.G. MacTIERNAN: The minister mentioned a feasibility study that the commonwealth government 
would undertake. What is that feasibility study on�the feasibility of what? 
Mr B.J. GRYLLS: I have seen drafts of the study, but it will be announced when the commonwealth 
government makes a decision. 
Ms A.J.G. MacTIERNAN: What is it about? Can the minister tell us what feasibility the commonwealth 
government is looking at�the feasibility of what? 
Mr B.J. GRYLLS: The feasibility behind the $195 million that the Prime Minister has committed to, but it is 
not up to me to announce what that feasibility will be. The commonwealth government will announce that in due 
course and I expect it shortly. 

Ms A.J.G. MacTIERNAN: With regard to the state government�s investment in the Ord, what business case or 
feasibility studies has the minister undertaken on the Ord project? The decision was obviously made very early 
on during the term of the government; what feasibility work has been done, and are we able to see the work that 
underpins the $400 million of investment? 

Mr B.J. GRYLLS: The state government commitment is $220 million. The commonwealth government 
commitment, subject to its feasibility study, which has not yet been announced, is $195 million. The state 
government has made a commitment to, and is already rolling out, the beginnings of the channel infrastructure 
expansion. We made the decision that the pre-feasibility work undertaken by numerous governments over 
multiple years had put in place a framework that gave us the confidence to spend taxpayers� money on the 
project. Further planning for those projects has been undertaken, but if the member is asking whether new 
economic modelling has been done on the program, I do not think it is the case. 

Ms A.J.G. MacTIERNAN: To get this right, the state government is investing $220 million but has not actually 
done any economic modelling since it came to power to underpin the decision to make that $220 million 
investment? 

Mr B.J. GRYLLS: No; we relied on the work done by the previous government, including the Ord final 
agreement, and other work undertaken by the previous government as a result of which it announced that it 
would go ahead with West Bank, Mantinea and Packsaddle. 

Ms A.J.G. MacTIERNAN: That was a $40 million project. 

Mr B.J. GRYLLS: Yes, but work has also been done by Wesfarmers and the state government on expansion 
into that area. We have relied on all that work to underpin the investment that the state is making. 

Ms A.J.G. MacTIERNAN: In light of the size of this investment, is the minister prepared to provide by way of 
supplementary information the key analysis that the government relied on to underpin this investment of 
$220 million? 

Mr B.J. GRYLLS: Yes. 

The CHAIRMAN: To confirm, the minister will supply supplementary information? 

Mr B.J. GRYLLS: Yes, based on how the government came about the decision to invest � 
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Ms A.J.G. MacTIERNAN: The key reports that the minister relied on. 

Mr B.J. GRYLLS: The key reports, yes. 

[Supplementary Information No B5.] 
Dr M.D. NAHAN: One of the key problems facing the regions over the past few years is a lack of land for 
housing, access to housing and the cost of housing. This has been driven, to some extent, by a lack of investment 
and planning. Can the minister discuss his various plans to address this impediment to the growth of the regions?  

Mr B.J. GRYLLS: I thank the member for Riverton. Without a doubt, a lot of the expansion of regional areas 
has been hindered by a chronic shortage of land, exacerbated by what happened in the Pilbara, where we got so 
far behind the eight ball in those communities that rents skyrocketed to more than $2 000 a week, which priced 
the vast majority of the community out of the housing market and created a different economy from the one that 
exists in the rest of Western Australia. Work undertaken by the previous government began to recognise that that 
was a major flaw, but it was probably too late. I have now impressed very heavily upon the agencies responsible 
for land�state land services, Landgate and LandCorp�the need for us to be very diligent in ensuring that land 
is available when needed, in a timely manner, for the expansion � 

Ms A.J.G. MacTIERNAN: The government is just building on our work. Everything the government has done 
is work that we did. The minister has no idea.  

Mr B.J. GRYLLS: The member for Armadale � 

Ms A.J.G. MacTIERNAN: Every announcement the government has made has been work done by the previous 
government! 

Mr V.A. CATANIA: He smiles and laughs. 

The CHAIRMAN: Member for Armadale and member for North West, can we return to the answer from the 
minister and please be mindful of the time. 

Mr B.J. GRYLLS: Rents of $2 000 a week probably underpin the level of feeling on the other side of the table 
about what it actually means. 

Ms A.J.G. MacTIERNAN: How many new blocks of land has the government actually created that the 
previous government did not start? 

Mr B.J. GRYLLS: I can assure the member for Riverton that to make land available, the government has 
already announced the South Hedland revitalisation plan, which is something that should have been done many 
years ago, given that rents in Port Hedland were also at the level of $2 000 a week and that across the Pilbara, 
camp after camp has been built, at substantial cost to mining companies, that are basically towns in their own 
right. However, they are towns without a heart or soul, and that is what needs to be changed in the future. If we 
can harness investment by the mining companies, the availability of land and the assistance of the state 
government in the approvals process, we can get to a stage at which these towns can have substantial upgrades 
and growth opportunities. The member for Armadale is right; planning was done for South Hedland, and I think 
it was good planning. It is planning that addresses density around the commercial parts of the town and looks at 
bringing in a sense of a community whereby people mingle in the town centre and spend time in cafes, 
restaurants, licensed premises and so forth. The big challenge, with everything that has happened over the past 
eight years, was that the first substantial investment in South Hedland came from the new Liberal-National 
government in the first � 

Ms A.J.G. MacTIERNAN: What about the hospital�$150 million! 

Mr T.G. STEPHENS: The minister cannot be provocative during these sessions! 

The CHAIRMAN: I remind members that this is not a debate. 

Several members interjected. 

The CHAIRMAN: Members! I remind members that this is not a debate, and ask the minister to wrap up his 
answer. 

[10.50 am] 

Mr B.J. GRYLLS: I am happy to, but the member for Riverton has asked me about the plans underway for land 
availability. The South Hedland revitalisation plan is fully funded. It will create 600 new dwelling units in the 
South Hedland precinct. The hospital is a fantastic project for Port Hedland, and it was announced by the 
previous government. However, if we cannot afford to put nurses in the town to work at the hospital, the hospital 



Extract from Hansard 
[ASSEMBLY - Tuesday, 26 May 2009] 

 p97c-117a 
Chairman; Ms Alannah MacTiernan; Mr Brendon Grylls; Mr Tom Stephens; Mr Tony Krsticevic; Mr Ian 

Blayney; Mr Vincent Catania; Dr Mike Nahan 

 [20] 

will not work that well. That is a problem that we have had across the board; there have been difficulties in the 
provision of nurses and other essential workers, including teachers and police officers. It has cost both the 
previous government and this government a fortune because of the high rents in the Pilbara. It has become a 
distinct disincentive to work. The South Hedland plan is a good start on that. I am also happy to advise that we 
have got to the stage in Karratha at which land can be made available through private treaty. A person can now 
walk into a real estate agent in Karratha and buy a block of land. That has been a long time coming. That is 
important. Through quite an innovative program with LandCorp, there are house and land package deals 
available for $500 000, which is a fantastic opportunity. We have really looked at harnessing transportable 
homes, which we can deliver for a lower price than those built in situ. That has allowed us to look at $500 000 
house and land packages. My challenge to LandCorp is to drive that even lower because if new houses and land 
come on to the market, it starts to take away from those people who think they can be on monthly rental 
agreements that keep rolling over for $1 500 to $2 000 a week. The moment they see that whole supply and 
demand graph change, then we have got � 

Mr T.G. STEPHENS: There is a major change going on. All of this was in place but was not badged green and 
gold.  

Mr B.J. GRYLLS: Member for Riverton, the most important thing is that rather than being talked about, it is 
actually funded. That is occurring. 

Ms A.J.G. MacTIERNAN interjected.  

Mr B.J. GRYLLS: The member for Armadale�s record stands true.  

Ms A.J.G. MacTIERNAN: Look at the land in Karratha�the minister has come in on the tail end of all the 
work �  

The CHAIRMAN: Order, member for Armadale! Can the minister please wrap up his answer.  

Mr B.J. GRYLLS: The project in Karratha that we are looking forward to is at the end of the main street. We 
are looking to put in place service workers� accommodation. One of the big gaps in the provision of 
accommodation was for the supermarket worker, the pizza delivery driver and those sorts of people who were 
comprehensively priced out of the market. The Woolworths supermarket at Karratha is one of the first 
supermarkets I have seen in the state that has the automated self-serve checkouts. That is in response to the fact 
that staff cannot be accommodated. Those staff make up the social fabric of the community. That is what was 
lacking. If we can get the housing right, and if we can get the pricing right, we are starting to take those 
communities to a more normalised outcome.  

Mr V.A. CATANIA: I refer to page 187 of budget paper No 3. I refer particularly to the pre-feasibility study on 
the Gascoyne food bowl, which the minister has announced. The minister said that that is for the expansion of 
the Carnarvon horticultural district. What is that expansion? Has the minister got a figure in mind of how much 
he wants to expand the horticultural district by? Is it 800 hectares that the minister is looking at?  
The CHAIRMAN: Member, we are not dealing with royalties for regions at the moment. That should be dealt 
with later.  
Mr V.A. CATANIA: It is under royalties for regions� funding allocations on page 187.  
The CHAIRMAN: Is that part of division 17? I was led to believe it was not.  
Mr V.A. CATANIA: We had a question on the food bowl � 
The CHAIRMAN: Yes, I am aware of that. Continue.  
Ms A.J.G. MacTIERNAN: It does come under division 17 as well.  

Mr V.A. CATANIA: Does the minister want an 800-hectare expansion of the horticultural district? Will the 
remaining money�I would like to call it the $201.6 million slush fund�be used to upgrade the irrigation 
system needed for the expansion and also for the present growers? Will the minister upgrade the irrigation 
system provided the growers accept expansion of the horticultural district? Will that slush fund be used as 
basically a gun to the growers� heads for expansion of the Carnarvon horticultural district?  

Mr B.J. GRYLLS: If the member for North West thinks it is a slush fund, he would oppose that funding, would 
he not? He would not accept slush funds into his community, would he?  

Mr V.A. CATANIA: The Gascoyne has got nothing out of the budget. Will the minister use that slush fund � 

Mr B.J. GRYLLS: Is it a slush fund, or is it important money that could fund the project the member is talking 
about? 
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Mr V.A. CATANIA: It is unallocated moneys so therefore it is a slush fund. 

Mr B.J. GRYLLS: The member called it a slush fund.  

Mr V.A. CATANIA: Will the minister use that slush fund to upgrade the irrigation system in Carnarvon; yes or 
no? Is the minister saying to the growers that if they want an upgrade to the irrigation system, there has to be an 
expansion? The minister has allocated funding in the budget for expansion of the horticultural district; is it 
800 hectares that he is looking at?  

Mr B.J. GRYLLS: Most things that the member for North West says need to be taken with a grain of salt! I am 
aware that the pre-feasibility study on the Gascoyne food bowl is working well. We have a very close 
relationship with Gascoyne Water Asset Mutual Co-operative Ltd and others involved in horticulture in the 
community. Once again, the project that the member outlines as needing funding�the upgrade of the existing 
pipeline infrastructure�has been on the table for many, many years. Strangely�very strangely�given his huge 
commitment to the region and huge interest in this matter, that interest started only on 6 September last year �  

Mr V.A. CATANIA: That is not true.  

The CHAIRMAN: Is there a further question?  
Mr V.A. CATANIA: GWAMCO had to put a business case to the state government for it to work. There was 
money allocated in the previous budget�I think close to $4 million�to upgrade the system. There was also 
money in the federal budget of $6.3 million. Where has that money gone? Is the minister going to upgrade the 
irrigation system and is that upgrade reliant on growers accepting an expansion of the horticultural district?  
Mr B.J. GRYLLS: The answer is that I am still awaiting the outcome of the Gascoyne food bowl strategy, 
which will identify some of the things that the member has talked about. It is my understanding that the federal 
money is based on saving water and not expanding water. We will not get the federal money if our project does 
not meet that criterion, which is obviously pretty important to be able to access that federal money that is in 
there.  
Mr V.A. CATANIA: I am glad the minister acknowledges that.  
Mr B.J. GRYLLS: This is about much more than the existing horticultural precinct in Carnarvon. We were 
pretty amazed to hear that Calligidy station had a plan to grow corn on its pastoral lease. For pastoral 
diversification reasons, clearing reasons and water allocation reasons, we found that that project could not go 
anywhere. They had identified we had a water source; they had identified a willingness to go down the path � 
Mr V.A. CATANIA: Same with Yaringa station�they have identified that as well. 
Mr B.J. GRYLLS: Once we get away from the name-calling that the member likes to use, there is enormous 
opportunity in the member�s electorate to harness artesian underground water sources. With the right rules on 
pastoral diversification, we can grow the business opportunities in areas well outside the Gascoyne River 
precinct where it currently exists. In talking about the food bowl strategy, it is about much more than what the 
member talks about. I have not yet had the discussion that �  

Mr V.A. CATANIA: I have asked a specific question. Is the irrigation system reliant on the horticultural system 
being expanded? By how much is the minister going to expand the horticultural district? That is the question I 
asked. I can ask the minister about pastoral stations but that is another matter. I am referring to the upgrade of the 
irrigation system. Does the minister have a gun to the growers� heads so that if they do not accept expansion, 
they will not get an upgrade of the irrigation system?  

Mr B.J. GRYLLS: No, I do not have a gun to the growers� heads. In fact, I have an out-turned hand as we look 
to partner with them into the future to deliver a better outcome in horticulture in the Gascoyne region, in both �  

Mr V.A. CATANIA: So the minister is saying that the irrigation system is not reliant on expansion; yes or no? 

Mr B.J. GRYLLS: �the existing horticultural district and the opportunities for further expansion. Paul can add 
to that.  

[11.00 am] 

Mr P.B. Rosair: As part of the feasibility and assessment of the GWAMCO business case and consideration for 
the minister to fund the pipeline, consideration is also given to ensure that the $6.6 million put on the table by the 
commonwealth government and the conditions under the National Water Initiative are met.  

Now, those conditions refer to water saving for environmental water; they refer to telemetry and metering being 
introduced, which has been the case in Carnarvon; and they refer to pricing and charging for water. In relation to 
the member�s question, which is the expansion question, the commonwealth condition is about ensuring that any 
water saved by replacing the pipeline is returned to the environment, and that is the efficiencies condition of the 
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commonwealth. Therefore, if we repair the pipeline, any water saved is saved to the environment, and that is 
exactly what is happening. If, however, the pipeline is expanded, new water sources will be developed for that 
expansion. 

Mr V.A. CATANIA: Will the $200 million slush fund pay for the justice complex that the minister has taken 
out of the budget? 

The CHAIRMAN: I am sorry, member. The committee agreed to a time frame, so the questioning will cease. 
That completes the examination of division 17. 

The appropriation was recommended. 
The CHAIRMAN: We will have a five-minute break. 

Meeting suspended from 11.01 to 11.08 am 
 


